
AUDIT COMMITTEE REPORT 

The Audit Committee of the Board of Directors is responsible for providing independent, 
objective oversight of the Company’s accounting functions and internal controls. The Audit Committee is 
composed of three directors, each of whom is independent as defined by New York Stock Exchange listing 
standards. The Audit Committee operates under a written charter approved by the Board of Directors. 

The Audit Committee is responsible for the selection and compensation of the Company’s 
independent registered public accounting firm, KPMG, as well as oversight of the independence and 
performance of KPMG and the Company’s internal audit function.  In addition, the Audit Committee has 
considered whether the provision of non-audit services to the company by KPMG is compatible with 
maintaining KPMG’s independence. 

Management is responsible for internal controls and the financial reporting process. The 
independent registered public accounting firm is responsible for performing an independent audit of the 
Company’s consolidated financial statements in accordance with the standards of the Public Company 
Accounting Oversight Board (United States) and an audit of management’s assessment of, and the 
operation of, internal controls over financial reporting. The Audit Committee’s responsibility is to monitor 
and oversee these processes. 

The Audit Committee has met and held discussions with the company’s internal auditors and 
KPMG, with and without management present, to discuss the scope of their audit plans, results of their 
examinations, their evaluations of the Company’s internal controls, and the overall quality of the 
Company’s financial reporting. 

The Audit Committee engaged the independent registered public accounting firm to conduct the 
independent audit. The Audit Committee reviewed and discussed with management the December 31, 2006 
audited consolidated financial statements. The Audit Committee also discussed with the independent 
registered public accounting firm the matters required to be discussed by Statement on Auditing Standards 
No. 61, as amended (Communication with Audit Committees), as adopted by the Public Company 
Accounting Oversight Board. In addition, the Audit Committee received the written disclosures and the 
letter from the independent registered public accounting firm required by Independence Standards Board 
Standard No. 1 (Independence Discussions with Audit Committees), as adopted by the Public Company 
Accounting Oversight Board, and discussed with the independent registered public accounting firm its 
independence. 

Based upon the Audit Committee’s reviews and discussions with management and the 
independent registered public accounting firm, referred to above, the Audit Committee recommended to the 
Board of Directors that the audited consolidated financial statements be included in the Company’s Annual 
Report on Form 10-K for the year ended December 31, 2006 for filing with the Securities and Exchange 
Commission. 
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